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Abstract 
Human Resource Management (HRM) has emerged as a pivotal determinant of competitiveness in the 

hospitality sector, particularly in luxury hotels where service quality is heavily dependent on employee 

performance. This review article synthesizes research on four central HRM practices—recruitment and 

selection, training and development, compensation and rewards, and performance appraisal—within the context 

of five-star hotels in India. The review identifies recurrent themes including talent scarcity, the importance of 

continuous skill development, compensation-related dissatisfaction, and the role of transparent appraisal 

systems in sustaining motivation. The findings suggest that while international hotel chains in India often follow 

global benchmarks, indigenous chains face resource and structural challenges. The paper concludes that a 

strategically integrated HRM framework is necessary to enhance employee commitment, reduce attrition, and 

maintain India’s competitive position in global hospitality. 

Keywords: Compensation, Human Resource Management, Performance Appraisal, Training 

 

I. Introduction 
The hospitality industry is widely recognized as one of the most labor-intensive service sectors, where 

employee performance directly shapes customer satisfaction and organizational success. In five-star hotels, 

employees are the interface between guests and the brand; thus, effective management of human capital is 

essential (Baum, 2015). Unlike industries where mechanization can substitute labor, luxury hotels rely almost 

entirely on the quality of interpersonal interactions, service consistency, and staff professionalism. 

Within this context, HRM practices play a defining role in organizational outcomes. Previous research 

has consistently linked HRM to employee satisfaction, retention, and performance (Boxall & Purcell, 2011). 

However, the Indian five-star hotel industry faces unique challenges, including high turnover, skill shortages, 

wage disparities, and cultural hierarchies that affect HRM implementation (Garg & Krishnan, 2003). Addressing 

these issues requires careful attention to how HRM practices are designed and operationalized. 

This review focuses on four practices central to HRM—recruitment and selection, training and 

development, compensation and rewards, and performance appraisal—and evaluates their effectiveness in 

shaping employee outcomes in India’s five-star hotels. 

 

II. Literature Review 
Research on HRM in hospitality emphasizes the inseparability of human resources from the service 

product itself. The Resource-Based View (RBV) positions employees as intangible assets capable of delivering 

non-imitable competitive advantage (Barney, 1991). In hotels, this is reflected in the ability of staff to create 

memorable experiences that differentiate one brand from another. Similarly, Human Capital Theory underscores 

investment in training and skills development as crucial for productivity (Becker, 1993). 

Empirical evidence demonstrates that HRM practices have significant effects on employee behavior 

and organizational performance. Training has been positively correlated with higher service quality and reduced 

turnover (Elnaga & Imran, 2013). Performance appraisal systems, when perceived as fair and transparent, foster 

engagement and commitment (Edgar & Geare, 2005). Compensation remains a decisive factor in employee 

retention, particularly in industries such as hospitality where workloads are high and wages often lag behind 

other sectors (Aon, 2020). 

Yet, implementation gaps persist. Studies of Indian hotels highlight that hierarchical work cultures, 

inconsistent training, and wage disparities undermine the potential of HRM practices (Srinibas, 2015). Thus, 

while theoretical frameworks underscore HRM’s strategic value, practical constraints in India limit their impact. 
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Recruitment and Selection 

Recruitment establishes the foundation of the workforce and is crucial in an industry where frontline 

employees define guest experiences. Five-star hotels employ both internal (promotions, transfers) and external 

(campus placements, job portals, agencies) recruitment methods (Mathis & Jackson, 2011). Collaborations with 

hospitality institutes, such as IHM Pusa, serve as pipelines for skilled graduates (Verma, 2013). 

A persistent theme is the scarcity of skilled talent. High attrition and gaps between academic curricula 

and industry expectations often leave hotels struggling to fill positions with adequately prepared candidates. 

Consequently, some properties rely on temporary staff, which compromises service consistency. Recruitment 

strategies are therefore increasingly emphasizing cultural fit and long-term potential rather than solely technical 

skills, highlighting the strategic dimension of talent acquisition. 

 

Training and Development 

Training is indispensable in luxury hotels, where service standards must be uniform and consistently 

high. Programs cover technical competencies (e.g., food hygiene, safety, front office operations) and soft skills 

(e.g., communication, customer service). Leadership development, cross-training, and mentoring schemes 

prepare employees for career progression and provide hotels with operational flexibility (Baum, 2015; Srinibas, 

2015). 

The recurring theme here is the need for continuous learning. Rapid technological integration—digital 

booking systems, property management software, and AI-based customer interfaces—requires employees to 

adapt constantly. Moreover, effective training fosters employee engagement and loyalty, mitigating high 

turnover. However, disparities in training quality between multinational and domestic hotel chains remain a 

concern. 

 

Compensation and Rewards 

Compensation is a central determinant of motivation and turnover in the hospitality sector. In five-star 

hotels, packages often include salaries, allowances, service charges, and in-kind benefits such as meals and 

accommodation (Aon, 2020). Reward systems now extend beyond monetary incentives to include recognition, 

career opportunities, and wellness initiatives. 

A major theme is compensation dissatisfaction. Despite the prestige of working in luxury hotels, wage 

levels frequently lag behind other industries requiring similar qualifications. This imbalance contributes to 

attrition, with employees often migrating to international assignments or other service industries. Performance-

based rewards and non-monetary recognition have emerged as partial solutions, but unless wage structures 

become more competitive, retention challenges are likely to persist. 

 

Performance Appraisal 

Performance appraisal systems evaluate not only task completion but also service quality, teamwork, 

and guest feedback (Cooke, 2000). Tools such as 360-degree feedback and management by objectives are 

common, linking performance outcomes to promotions and bonuses. 

The dominant theme is fairness and transparency. Employees are more committed when appraisal 

systems are consistent and unbiased (Edgar & Geare, 2005). Yet, in India, hierarchical work cultures often 

inhibit open feedback, reducing system effectiveness. To address this, some hotels are adopting participatory 

appraisal mechanisms and incorporating guest satisfaction metrics to balance managerial subjectivity. 

 

III. Discussion 
Across the four practices, three themes consistently emerge: 

1. Talent Scarcity and Attrition – Recruitment challenges, wage dissatisfaction, and limited career prospects fuel 

high turnover. This undermines the stability of HRM systems. 

2. Continuous Learning and Adaptation – Training and development are indispensable for maintaining service 

quality and adapting to technological changes. Investment in human capital is therefore non-negotiable. 

3. Fairness and Employee-Centric Practices – Both compensation systems and appraisal frameworks must 

prioritize transparency and equity to sustain employee motivation. 

Together, these themes highlight that HRM in India’s five-star hotels is not merely operational but strategic. 

Integrated HRM systems—where recruitment, training, compensation, and appraisal reinforce one another—

offer the best prospects for improving employee performance and organizational competitiveness. 

 

IV. Conclusion 
This review demonstrates that HRM practices are central to the success of India’s five-star hotels. 

Recruitment strategies must address talent shortages, training should foster continuous skill enhancement, 

compensation requires rebalancing to reduce attrition, and appraisal systems must emphasize fairness. While 
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multinational hotel chains often set benchmarks through global best practices, indigenous chains must adapt 

HRM more systematically to remain competitive. 

Future research could explore how digital HRM systems, employee engagement strategies, and cross-

cultural leadership approaches reshape HRM in Indian hospitality. Ultimately, the sustainability of five-star 

hotels rests on how effectively they manage and motivate their human capital. 
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